EPO1 - Parent Guide CashQuest Kids - Tax Track

EP 01

FUND IT

Where Your Coins Go

Most adults didn't learn this until their first W-2 hit and they Googled 'what is federal withholding." Your kid
can start ten years earlier with a clearer mental model and zero panic. This guide walks you through what
they learned in Episode 01, what to say when they ask the inevitable follow-up questions, and one tiny

action you can take together this week.

Educational content only. Not tax, legal, or financial advice. Consult a licensed CPA for your situation.
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EPO1 - lllustration

A side-by-side spread. Left: a simplified Three-Jar diagram. Right: a tiny chibi town with a school, a fire station, and a
road being repaired. A gentle gold dotted line connects each jar to its corresponding place in town. Cream background.

In Episode 01, Maya, Mateo, and Alex follow a single coin from a person's hand into one of three jars: a
school jar, a fire-truck jar, and a road jar. LEDGER, the off-screen mentor voice, explains that taxes are a
'small share' of money that pays for things we all use.

The episode introduces three categories of tax (income, sales, property) and three layers of government
(federal, state, local). Your child has been given a starter mental model, not a complete one - the jars are a
metaphor, not a literal accounting of how dollars are allocated. That distinction will matter as they grow
older.

Key takeaways

» Taxes fund shared public goods.

* Three categories: income, sales, property.

* Three layers: federal, state, local.

» The Three-Jar metaphor is a starter visualization, not a literal allocation map.

Why the metaphor works
Concrete containers make abstract civic structures graspable at age 8 to 9. The container model holds up

through Grade 5; you can layer in ‘general fund' realism in middle school.

Educational content only. Not tax, legal, or financial advice. Consult a licensed CPA for your situation.
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EPOL1 - Illustration
A timeline arrow stretches across the page from age 8 to age 28. Small chibi milestones dot the line: a coin at 8, a first
job at 16, a first 1040 at 22, a first home at 28. The arrow is colored gold and rests on a cream parchment background.

Financial literacy research consistently shows that the gap between adults who feel 'in control' of money
and adults who feel 'overwhelmed' by it tracks closely with whether anyone explained foundational concepts
before the late teens. Taxes are the single most reported source of money anxiety in U.S. adults, in part
because the system is introduced cold, at age 18 to 22, when stakes are real and confusion is expensive.

Introducing the why and the where of taxes at age 8 doesn't make your child a tax expert. It does something
more valuable: it makes the topic familiar. Familiarity defuses panic. A child who has heard the word
'income tax' twenty times in elementary school will not flinch at it when they file their first 1040.

Key takeaways

 Familiarity at 8 reduces anxiety at 18.

» The goal is normalization, not mastery.

» Concrete metaphors stick; lectures don't.

What you are NOT signing up for
You do not need to teach your child the tax code. You need to be the unsurprised adult in the room when they

ask their next question.

Educational content only. Not tax, legal, or financial advice. Consult a licensed CPA for your situation.
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EPO1 - lllustration

Four small framed vignettes, one per age band, showing an adult-child pair in conversation. Each pair has a different
prop: a park bench, a juice box, a textbook, and a paycheck stub. Cream background, navy frames, gold accents.

Pick the band closest to your child. The same concept is approached with different vocabulary and different
stakes. If you have multiple kids, run the same conversation at each level in parallel - it normalizes the topic

at every age.

Each prompt is open-ended on purpose. The goal is to surface what your child already believes about
money and the government, not to deliver a correct answer.

Key takeaways

» Ages 5-7: 'Where do you think the money for our park comes from?'

» Ages 8-10: 'When mom buys juice, a tiny extra goes to the town. What do you think that pays for?'

» Ages 11-13: 'Why do you think the U.S. has federal, state, AND city taxes instead of just one?"

» Ages 14+: 'What's the difference between a sales tax and an income tax, and which one do you think hits a
low-income family harder?'

Listening tip
When your child gives a 'wrong' answer, ask ‘what makes you think that?' before correcting. The answer reveals

the misconception you actually need to address.

Educational content only. Not tax, legal, or financial advice. Consult a licensed CPA for your situation.
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EPO1 - lllustration

A close-up of a paper grocery receipt with the sales-tax line softly highlighted in gold. Beside it, a chibi laptop displays a
simple pie chart of a town budget. A parent's hand and a child's hand are both pointing. Cream and navy.

Take a grocery receipt. Sit next to your kid. Find the line that says 'tax' or 'sales tax.' Read the number out
loud.

Ask: 'If a hundred families bought juice this week, those small bits would add up. Where do you think this
town might send the total?' Let them guess. Then together, look up your municipality's posted budget (most
U.S. cities publish one online). Find one line item they recognize - a park, a library, a school program.

End the conversation in under ten minutes. The goal is one concrete connection, not a complete civics
lesson.

Key takeaways

» Use a receipt you already have.

* Let them guess the destination.

* Look up one real local budget line.
» Keep it under ten minutes.

If your kid asks where to find it
Search '[your city name] adopted budget' in a browser. Most U.S. cities post a one-page citizen summary.

Educational content only. Not tax, legal, or financial advice. Consult a licensed CPA for your situation.
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EPO1 - Illustration
A simple two-column comparison page. Left column shows a faded gray myth-bubble. Right column shows a crisp gold
reality-bubble. Four pairs stacked vertically. Cream background.

If you grew up hearing any of the following, you may have inherited an inaccurate model. None of these are
useful to pass to an 8-year-old.

These corrections are not political. They are descriptive of how the U.S. tax system actually works as of
2026, per IRS and CBO published materials.

Key takeaways

 MYTH: 'Taxes are voluntary.' REALITY: Federal income tax is legally required of people who meet filing
thresholds.

* MYTH: 'All my tax goes to one big pot for waste." REALITY: Revenue funds defense, Social Security,
Medicare, interest on debt, and discretionary programs including transportation, education, and public safety.

* MYTH: 'States with no income tax have no taxes.' REALITY: They typically replace income tax with higher
sales tax, property tax, or fees.

* MYTH: 'A tax refund is a bonus from the government.' REALITY: A refund is your own over-withheld money
being returned.

What to say if YOU don't know
‘| don't know - let's look it up together' models lifelong learning better than any lecture.

Educational content only. Not tax, legal, or financial advice. Consult a licensed CPA for your situation.
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EPO1 - lllustration

A vertical stack of three stylized glass jars. Each jar has a tiny chibi government building inside: a federal dome, a state
capitol, a town hall. Soft gold light flows between them. Cream parchment background with a thin navy frame.

Federal taxes (collected by the IRS) include income tax, payroll tax (Social Security and Medicare),
corporate tax, and a handful of excise taxes. Federal dollars fund national-scale programs: defense, federal
benefits, federal highways, federal grants to states.

State taxes vary widely. Most states levy a state income tax; a few (e.g. Florida, Texas, Tennessee,
Washington, Nevada, Alaska, South Dakota, Wyoming, New Hampshire) do not have a broad personal
income tax and rely more heavily on sales tax, property tax, or natural-resource revenues. State dollars
fund state highways, state universities, Medicaid match, and significant K-12 funding.

Local taxes (city, county, school district, special districts) are dominated by property tax. Local dollars fund
the largest share of K-12 public education in most states, plus police, fire, parks, libraries, and street
maintenance.

When your child asks 'where does my coin actually go,' the honest adult answer is: it depends which tax,
which layer, and which year's budget. The Three-Jar metaphor is the starter picture; this paragraph is the
upgrade for the curious kid.

Key takeaways

 Federal = IRS = national programs.

» State = varies widely; some states skip income tax.

* Local = mostly property tax = mostly schools and public safety.

* Allocation is decided each year via budget processes, not by tax type alone.

Educational content only. Not tax, legal, or financial advice. Consult a licensed CPA for your situation.
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EPO1 - lllustration

A simple cream checklist with six lines. Five lines have empty gold check-circles. The sixth line has a soft navy 'skip’
tag. Background: a chibi kitchen counter with a coffee cup and a pen. Warm light.

Pick two or three. None of these require any spending or any paperwork. None of them involve giving your
child PII or signing them up for anything.

Key takeaways

» Show one receipt. Read the sales-tax line out loud.

* Drive past one publicly funded thing (school, library, fire station) and name it.

» Open your city's posted budget summary on a phone for two minutes.

» Re-watch Episode 01 with your kid and pause once to ask a question.

» Add one new word to your kid's vocabulary: 'income," ‘property,’ or 'sales tax.'

« Skip: do NOT walk them through your actual tax return. The numbers will overwhelm. Wait until middle
school.

The lowest-effort win
Show the sales-tax line on one receipt. That's the whole drill.

Educational content only. Not tax, legal, or financial advice. Consult a licensed CPA for your situation.

© 2026 CashQuest Kids - FlexLifeFi - cashquestkids.com Page 8 of 11



EPO1 - Parent Guide CashQuest Kids - Tax Track

EPO1 - lllustration

A chibi bookshelf with seven labeled tomes. The spines are colored in alternating navy and gold with cream labels. A
small reading lamp glows beside the shelf. Warm magical-library vibe.

These sources are factual, non-partisan, and appropriate for adult readers who want to fact-check or go
deeper. We list category, not specific URLS, because government pages move.

When in doubt, prefer .gov sources over commercial tax-prep sites for definitions of how the system works
(commercial sites can be excellent for filing help but are optimized for selling software).

Key takeaways

* IRS.gov - federal definitions, publications, and the 1040 instructions.

* Your state Department of Revenue or Department of Taxation - state-level rules and forms.
* Your city or county finance department - local budget summaries.

» Tax Foundation (taxfoundation.org) - non-partisan policy analysis.

» USAFacts - non-partisan data on government spending.

» Jump$tart Coalition (jumpstart.org) - K-12 financial-literacy standards.

 Council for Economic Education (councilforeconed.org) - classroom resources.

A note on bhias
Every source has a perspective. The defense against bias is reading two sources, not abandoning sources.

Educational content only. Not tax, legal, or financial advice. Consult a licensed CPA for your situation.

© 2026 CashQuest Kids - FlexLifeFi - cashquestkids.com Page 9 of 11



EPO1 - Parent Guide CashQuest Kids - Tax Track

EPO1 - lllustration

A single grocery receipt held by two chibi hands (one adult, one child). The sales-tax line glows softly in gold. The rest
of the receipt is cream. Navy background, gold edge light. Chibi-Pixar.

If you do nothing else this week, do this: show your kid one receipt. Point to the sales-tax line. Say one
sentence about where you think that tiny bit goes.

That single moment is the entire homework. Episode 01 did the heavy lifting. Your job is to make the topic
feel ordinary, not scary.

Key takeaways
» One receipt.

» One sentence.
 Done.

Next up
Ask a grown-up to visit cashquestkids.com for Episode 02.

Educational content only. Not tax, legal, or financial advice. Consult a licensed CPA for your situation.

© 2026 CashQuest Kids - FlexLifeFi - cashquestkids.com Page 10 of 11



EPO1 - Parent Guide CashQuest Kids - Tax Track

EPO1 - lllustration

A chibi lock icon glowing softly in gold sits in front of three layered glass shields. Cream parchment background, navy
outlines, gentle particle effect. No screens or devices shown.

CashQuest Kids is designed so kids never enter personal information on the kids tier. No name, no email,
no upload, no account creation.

Any newsletter sign-up, account creation, or paid membership is parent-initiated only and lives on the
adult-facing pages.

If your child uses cashquestkids.com on a shared device, you do not need to set up an account. The free
episode, the free game, and the free downloads are accessible without any sign-in.

Key takeaways

« Kids tier collects zero PII.

* Sign-ups are parent-initiated only.

» No account is required for free content.

COPPA framing
We treat every child user as if the strictest U.S. children's-privacy rules apply, regardless of jurisdiction.
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